Registered Address:
Ground Floor, Suite 1, 437 Roberts Road
Subiaco WA 6008

PAYNES FIND GOLD LIMITED

28 July 2016

Quarterly Activities Report and Appendix 5B
For the Quarter ending 30 June 2016

The Board of Paynes Find Gold Limited (“the Company”) is pleased to provide the following
commentary and Appendix 5B.

The June quarter has been a company defining one for Paynes Find Gold Limited. The
guarter included the completion of a capital raising, the announcement of a significant
Lithium acquisition, the completion of due diligence on that acquisition, the completion and
lodgment of a Notice of Meeting of Shareholders to approve the acquisition and the
lodgment of a prospectus to raise a maximum of $9,000,000 for the ongoing funding of the
Lithium project.

On the 11 May 2016 the Company announced the acquisition of an advanced Lithium
project (Wolfsberg lithium project located 270 kilometres south of Vienna, Austria) with a
JORC inferred resource.

Highlights of the project to be acquired are;

e JORC compliant inferred resource of 3,700,000 tonnes at 1.5% Li,O (55,500 tonnes
contained Lithium).

e Previously completed 17,000 metres of drilling and 1,400 metres of declines,
drives and crosscuts. This work will allow the Company to examine routes to fast
track the development phase.

e Additional drilling to commence before completion of transaction with a view to
upgrading resource.

e Granted Mining Leases over 11 mining areas by the Austrian Mining Authority.

e Bulk sample (1,000 tonnes) taken for metallurgical test work. Pre-feasibility study
to commence immediately after completion if maximum funds raised.

e Planned production profile of 15-20 months from acquisition.

e Located 40 kilometres from Samsung battery plant in Gratz, Austria.

e Proposed Director and Management have considerable experience in resource
project development and wide project execution experience.

e Current owner has spent 11.53 million Euros on acquisition and exploration.

e Central European location will allow the Company to help meet EU demand. Good
local infrastructure and sources of energy nearby. The project provides a
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significant transport cost advantage over lithium from South America and
Australia.

e Close to the largest lithium import markets in EU. EU is a major Lithium importer,
consuming 24% of the global market, second only to China.

Since the announcement of the proposed acquisition the Company has successfully
completed the due diligence and advised the ASX on 3 June 2016 that the acquisition was
moving towards completion.

The Company has also released on 21 June 2016, a Notice of Meeting of Shareholders to
be held 11 am WST on Monday, 25 July 2016. At the meeting the shareholders considered 8
resolutions including the approval of the acquisition of European Lithium AT (Investments)
Limited and the capital raising of a maximum of $9,000,000. All resolutions were pasted
unanimously on a show of hands. The ASX were advised of the results of the meeting on 25
July 2016.

A second replacement prospectus was lodged with ASIC on 28 July 2016 to raise a
maximum of $9,000,000 via the placement of 112,500,000 shares at an issue price of 8
cents per share.

The Directors will continue to expedite the acquisition of the advanced Wolfsberg Lithium
project and capital raising so that the securities of Paynes Find Gold Limited can
recommence trading on the ASX as European Lithium Limited with the code EUR.

The Directors believe that the Lithium acquisition with continued exploration and
development success provides a significant opportunity for Paynes Find shareholder wealth
creation.

Cash position

The Company has a total of $709,000 cash at the 30 June 2016. Outgoings increased due
to the cost of completing the due diligence on the acquisition of European Lithium and a
deposit of $750,000 was paid on the acquisition.

Exploration and Development Activities

During the quarter the Company continued its geological assessment of the Paynes Find
Gold Project with its focus now moving forward to identifying continuous zones of
mineralisation that could lead towards determination of the nature and extent of any
economic quantities of gold present. Further work was also completed last quarter with
mapping and sampling of previously untested potential in the south and southwest areas
within the project tenements.This work included initial assessment of pegmatites identified
in the field.

A total of 19 rock samples were collected from various outcrops within the property and 10
were collected from diamond drilling core previously drilled. The maximum value for lithium
received was 378ppm with a mode of 5ppm and a mean of 15 ppm across all samples. The
pegmatite outcrop where the maximum value was recorded will be further investigated given
its anomalism against the other samples taken.

The Company also continued to discuss with interested parties the joint venture or sale of
part of the Paynes Find Gold Project.



For and on behalf of the Board.

f

Paul Lloyd
Non-executive Chairman

Competent Person’s Statement

The information regarding field exploration at the Payne’s Find project in this quarterly to which this statement is
attached relates to exploration results complied by Mr. D. J. Holden, who is a Director and geological consultant
to the Company. Mr. Holden is a Member of The Australian Institute of Geoscientists, with over 30 years’
experience in the mining and resource exploration industry. Mr. Holden has sufficient experience, as to qualify as
a Competent Person as defined in the 2012 edition of the “Australian Code for Reporting of Mineral Resources
and Ore reserves”. Mr. Holden consents to the inclusion in the report of the matters based on information in the
form and context in which it appears. The company is reporting the historical exploration results under the 2012
edition of the Australasian Code for the Reporting of Results, Minerals Resources and Ore reserves (JORC code
2012).

The information in this report which relates to Exploration Targets, Exploration Results, Mineral Resources
or Ore Reserves over the Wolfsberg lithium project is based on information compiled by Mr Allen
Maynard, who is a Member of the Australian Institute of Geosciences (“AlG”), a Corporate Member of the
Australasian Institute of Mining & Metallurgy (“AusIMM?”) and independent consultant to the Company.
Mr Maynard is the Director and principal geologist of Al Maynard & Associates Pty Ltd and has over 35
years of exploration and mining experience in a variety of mineral deposit styles. Mr Maynard has
sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in
the 2012 Edition of the “Australasian Code for reporting of Exploration Results, Exploration Targets,
Mineral Resources and Ore Reserves”.(JORC Code). Mr Maynard consents to inclusion in the report of the
matters based on this information in the form and context in which it appears.




JORC TABLE 1

Section 1 Sampling Techniques and Data

Criteria Explanation
Sampling The surface rock samples were collected as outcrop rock chip grab samples
techniques and continuous channel rock chip samples. Equipment used was

predominately hammer with the collection of rock fragments. No prescriptive
methodology has been employed in grab samples however where possible
one or more rock fragments over an area of 10cm x 10cm has been taken.

Drilling techniques

No drilling has been completed.

Drill sample No drilling has been completed.

recovery

Logging Brief descriptions of the core has been completed.
Sub sampling No sub sampling completed as no drilling completed.

techniques and
sample preparation

Quality of assay
data and laboratory
tests

For the initial rock samples no check or repeat samples have yet been
submitted for analysis. The complete sample collected was submitted to the
laboratory for analysis. Each sample was weighed at the preparation
laboratory and the weights recorded along with analytical results. No specific
quality control procedure has been adopted for the collection of the samples
other than due care exercised to maintain an unbiased and uniform sample as
possible. Samples were shipped to SGS laboratories in Perth WA for drying
and pulverizing and splitting to prepare a pulp for analytical determinations.

Verification of
sampling and
assaying

Analysis was by acid digestion with ICP-OES determinations. Samples were
pulverised to minus 75 microns before a split was taken and sent to SGS Perth
for analysis. This is an accepted industry analytical process appropriate for the
nature and style of mineralisation under investigation. No company generated
blanks or standards were incorporated into the sampling procedure. SGS
undertook their own internal checks and blanks.

Location of data
points

All samples sites have been located using a hand held DGPS unit and cross
checked onto aerial photographs where relevant. The GPS recorded locations
used MGA94 zone 50 as the datum.

Data spacing and
distribution

The data is not expected to be incorporated into any Mineral Resource or Ore
Reserve estimation and is primarily an initial exploration reconnaissance
sampling programme. As such the determination of data spacing and
distribution is not relevant at this time

Orientation of data
in relation to
geological structure

No drilling was undertaken and no orientation of rock sampling considered
relevant.

Sample security

All samples were collected in calico sample bags with sample number tickets
included in each bag and the same identification externally on the bag. Given
the very early stage of exploration combined with the limited number of field
staff involved, the security over sample dispatch is considered adequate for
these samples at this time.

Audits or reviews

No audits or reviews have yet been conducted on the exploration data
presented in this release.

Section 2 Reporting of Exploration results

Criteria

Explanation

Mineral tenements
and land tenure
status

All claims are current and 100% owned by Paynes Find Gold Limited. There
are no outstanding issues regarding access or ownership. Tenement numbers
are shown in the quarterly report to which this table has been attached.

Exploration done

Historical drill holes exist however no technical information relating specifically
to lithium or REE exploration has been identified outside the mention of the




by other parties

presence of pegmatites within the property boundary.

Geology The mineralisation is seen as predominantly pegmatite veins within
metavolcanics metasediments and granitic Archean rocks of Western
Australian Yilgarn Craton. This is a recognised style of mineralisation and one
that is common to the district.

Drill hole No drilling was conducted.

Information

Data aggregation
methods

No aggregation of sample results competed.

Relationship
between
mineralisation
width and intercept
lengths

No drilling was conducted.

Diagrams

Due to the limited number of samples taken and the very early stage of
exploration for lithium, no diagram is considered relevant at this stage. A Table
of coordinates, sample result and sample number is included in the quarterly to
which this table has been attached.

Balanced reporting

The limited sampling programme is to seek to identify if there is any indication
of lithium within the pegmatites identified. As such the initial results are
reported to reflect simply this.

Other substantive
exploration data

No other exploration data is present or available relating to the pegmatites.

Further work

Only one sample is thus far considered to be anomalous in terms of its value
relative to the other samples collected. This will be further investigated in the
field and possibly further samples collected to see if the result can be
replicated or further elevated lithium is present.




ppm Li

(detection

SAMPLE NO: TYPE EASTING | NORTHING | DATUM to 1ppm)
1 | outcrop 567464 6763187 | MGA94 Zone 50 7
2 | outcrop 567379 6763355 | MGA94 Zone 50 6
3 | outcrop 565755 6764368 | MGA94 Zone 50 379
4 | outcrop 566907 6764990 | MGA94 Zone 50 83
5 | outcrop 566907 6764990 | MGA94 Zone 50 49
6 | outcrop 566907 6764990 | MGA94 Zone 50 8
7 | outcrop 566872 6765017 | MGA94 Zone 50 5
8 | outcrop 566870 6764766 | MGA94 Zone 50 5
9 | outcrop 566866 6764628 | MGA94 Zone 50 6
10 | outcrop 566819 6764526 | MGA94 Zone 50 5
11 | outcrop 566819 6764530 | MGA94 Zone 50 5
12 | outcrop 566835 6764527 | MGA94 Zone 50 10
13 | outcrop 566627 6764730 | MGA94 Zone 50 58
14 | outcrop 566627 6764730 | MGA94 Zone 50 6
15 | outcrop 567356 6764108 | MGA94 Zone 50 7
16 | outcrop 567388 6764036 | MGA94 Zone 50 8
17 | outcrop 567459 6763576 | MGA94 Zone 50 7
18 | outcrop 567367 6763857 | MGA94 Zone 50 58
19 | outcrop 567470 6763170 | MGA94 Zone 50 10
CORE 01 | DDHO4 566598 6764162 | MGA94 Zone 50 4
CORE 02 | DDH04 566598 6764162 | MGA94 Zone 50 20
CORE 03 | DDHO0O4 566598 6764162 | MGA94 Zone 50 4
CORE 04 | DDHO4 566598 6764162 | MGA94 Zone 50 4
CORE 05 | DDH02 566777 6764100 | MGA94 Zone 50 3
CORE 06 | DDHO1 566640 6764024 | MGA94 Zone 50 19
CORE 07 | DDHO1 566640 6764024 | MGA94 Zone 50 19
CORE 08 | DDHO1 566625 6763993 | MGA94 Zone 50 <1
CORE 09 | DDHO06 566784 6763974 | MGA94 Zone 50 5
CORE 10 | DDHO03 566784 6763974 | MGA94 Zone 50 4




Schedule of Mineral Tenements

Paynes Find Gold Ltd

Schedule of Mineral Tenements

Held as at 30 June 2016

Tenement Ownership Interest Location

M59/2 100% Paynes Find, WA

M59/10 100% Paynes Find, WA
M59/235 100% Paynes Find, WA
M59/244 100% Paynes Find, WA
M59/396 100% Paynes Find, WA
M59/662 100% Paynes Find, WA
M59/663 100% Paynes Find, WA
P59/1907 100% Paynes Find, WA
P59/1908 100% Paynes Find, WA
P59/1909 100% Paynes Find, WA
P59/1924 100% Paynes Find, WA
P59/1941 100% Paynes Find, WA
P59/1942 100% Paynes Find, WA
P59/1956 100% Paynes Find, WA
P59/1957 100% Paynes Find, WA
P59/1958 100% Paynes Find, WA
P59/1959 100% Paynes Find, WA

Disposed of during quarter

Nil

Acquired during quarter

Nil




Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

le5.5
Mining exploration entity and oil and gas exploration entity
quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/2013
Name of entity
PAYNES FIND GOLD LIMITED
ABN Quarter ended (“current quarter”)
45 141 450 624 30 JUNE 2016
Consolidated statement of cash flows
Current quarter Year to date (12
Cash flows related to operating activities $A°000 months)
$A°000
11 Receipts from product sales and related debtors - -
1.2 Payments for  (a) exploration & evaluation (29) (61)
(b) development - -
(c) production - -
(d) administration (146) (457)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 3 5
received
15 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (Due diligence cost) (40) (118)
Net Operating Cash Flows (202) (631)
Cash flows related to investing activities
1.8 Payment for purchases of: (a) prospects - -
(b) equity investments - -
(c) other fixed assets - -
1.9 Proceeds from sale of: (a) prospects - -
(b) equity investments - -
(c) other fixed assets - -
1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12  Other (Acquisition Deposit) (750) (750)
Net investing cash flows (750) (750)
1.13  Total operating and investing cash flows
(carried forward) (952) (1,381)

+ See chapter 19 for defined terms.
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

1.13  Total operating and investing cash flows
(brought forward) (952) (1,381)
Cash flows related to financing activities
1.14 Proceeds from issues of shares, options, etc. 468 2,180
1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
1.19  Other (capital raising costs) (51) (112)
Net financing cash flows 417 2,068
Net increase (decrease) in cash held (535) 687
1.20 Cash at beginning of quarter/year to date 1,244 22
1.21 Exchange rate adjustments to item 1.20 - -
1.22 Cash at end of quarter 709 709

Payments to directors of the entity, associates of the directors, related
entities of the entity and associates of the related entities

Current quarter
$A'000

1.23 Aggregate amount of payments to the parties included in item 1.2 85
1.24 Aggregate amount of loans to the parties included in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1

2.2

Directors fees

Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

N/A

Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

N/A

+ See chapter 19 for defined terms.
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available
$A’000

Amount used
$A’000

3.1 Loan facilities

3.2 Credit standby arrangements

Estimated cash outflows for next quarter

$A°000
4.1  Exploration and evaluation 30
4.2  Development )
4.3  Production i
4.4  Administration 280
Total 310
Reconciliation of cash
Reconciliation of cash at the end of the quarter (as shown | Current quarter Previous quarter
in the consolidated statement of cash flows) to the related | $A’000 $A°000
items in the accounts is as follows.
5.1  Cashonhand and at bank 709 1,244
5.2  Deposits at call - -
5.3  Bank overdraft - -
5.4  Other (provide details) - -
Total: cash at end of quarter (item 1.22) 709 1,244

+ See chapter 19 for defined terms.
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Changes in interests in mining tenements and petroleum tenements

6.1

6.2

Interests in mining

tenements and petroleum
tenements relinquished,

reduced or lapsed

Interests in mining

tenements and petroleum
tenements acquired or

increased

Tenement Nature of interest Interest at Interest at
reference (note (2)) beginning | end of
and location of quarter | quarter

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference
*securities
(description)
Changes during
quarter

(@) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

7.3

7.4

*Ordinary
securities

Changes during
quarter

(@) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs

73,044,750

73,044,750

14,208,950

14,208,950

7.5

*Convertible
debt securities
(description)

+ See chapter 19 for defined terms.
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

7.6

Changes during
quarter

(@) Increases
through issues
(b) Decreases
through
securities
matured,
converted

7.7

7.8

7.9

7.10

Options
(description and
conversion
factor)

Issued during
quarter
Exercised during
quarter

Expired during
quarter

8,000,000

Exercise price

12.5 cents

Expiry date

27/02/2020

7.11

Debentures
(totals only)

7.12

Compliance statement

1

Print name:

Unsecured
notes (totals

only)

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable

to ASX (see note 5).

This statement does /does not* (delete one) give a true and fair view of the matters

disclosed.

P

Sign here:

Notes

Paul Lloyd

(Director/Company secretary)

Date: 28 July 2016

+ See chapter 19 for defined terms.
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements and petroleum tenements acquired, exercised or lapsed during the
reporting period. If the entity is involved in a joint venture agreement and there are
conditions precedent which will change its percentage interest in a mining tenement
or petroleum tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.

Appendix 5B Page 6 01/05/2013



