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FINANCIAL HISTORY & PROJECTIONS 
 2015/16A 2016/17A 2017/18A 2018/19E 2019/20E 2020/21E 

Revenue (AUD m) 20.19 0.79 0.69 0.01 0.01 171.78 

Y-o-y growth n.a. -96.1% -12.5% -98.3% 25.0% n.m.  

EBIT (AUD m) 19.11 -8.00 -0.74 -1.53 -1.68 91.29 

EBIT margin 94.7% n.m.  n.m. n.m.  n.m. 55.1% 

Net income (AUD m) 19.11 -8.01 -0.75 -1.49 -10.47 50.34 

EPS (diluted) (AUD) 7.64 -2.02 -0.15 -0.25 -1.69 6.13 

DPS (AUD) 0.00 0.00 0.00 0.00 0.00 0.00 

FCF (AUDm) -0.38 -6.51 -5.02 -5.66 -309.18 -223.56 

Net gearing -6.3% -4.5% -11.4% -18.2% 720.5% 565.4% 

Liquid assets (AUD m) 0.34 0.55 3.26 5.09 16.28 17.72 

 

RISKS 
If the ongoing penetration of the automotive market by electric vehicles slows or 
comes to a halt, the lithium price is likely to fall. 

 

 

COMPANY PROFILE 
European Lithium is a mining exploration and 
development company focusing on its wholly 
owned Wolfsberg Lithium Project in Austria. 
The company targets the commencement of 
production of lithium carbonate/hydroxide for 
battery factories in 2021. 

  
MARKET DATA  As of 14 Sep 2018 

Closing Price € 0.10 
Shares outstanding 545.70m 
Market Capitalisation € 54.57m 
52-week Range € 0.03 / 0.24 
Avg. Volume (12 Months) 1,221,915 
    
Multiples 2017/18A 2018/19E 2019/20E 
P/E n.a. n.a. n.a. 
EV/Sales 122.9 7082.6 5666.1 
EV/EBIT n.a. n.a. n.a. 
Div. Yield 0.0% 0.0% 0.0% 
  
STOCK OVERVIEW  
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COMPANY DATA  As of 30 Jun 2018 

Liquid Assets AUD 3.26m 
Current Assets AUD 3.86m 
Intangible Assets AUD 27.47m 
Total Assets AUD 30.93m 
Current Liabilities AUD 0.66m 
Shareholders’ Equity AUD 30.93m 
  
SHAREHOLDERS  
Cape Lambert Resources  12.2% 
Exchange Minerals Ltd. 10.4% 
European Lithium 5.9% 
Veni Vidi Vici Ltd 3.7% 
Free float and other 67.8% 
 

 

European Lithium (EUR) has announ ced that it has secured AUD10m in 
financing from the investor MEFI L.P. (Magna) of wh ich AUD 2.5m is 
available for immediate draw down. The money will b e used to finance the 
definitive feasibility study (DFS) of the Wolfsberg  Lithium Project, which is 
expected to be completed in April 2019 . We expect these funds to 
strengthen EUR’s position in ongoing negotiations w ith potential offtake 
partners. EUR has also stated that it is considerin g moving its primary 
listing from Sydney to Vienna. Given that the proje ct is located in Austria, 
this move makes good sense in our view in terms of consolidating support 
from Austrian and wider European financial and poli tical circles. EUR has 
opted to produce lithium hydroxide rather than the more commonly 
produced lithium c arbonate because lithium battery manufacture is shi fting 
towards increased use of nickel and reduced use of cobalt. This trend 
requires the use of lithium hydroxide rather than l ithium carbonate. 
According to Benchmark Mineral Intelligence (BMI), usage of lithium 
hydroxide will grow 2.5 times faster than lithium c arbonate. Our long term 
lithium hydroxide price assumption is almost unchan ged on our May study 
at over USD18,000/tonne. We have raised our price t arget from €0.19 to 
€0.22 mainly because of the 5%  appreciation of the US Dollar against the 
Australian Dollar since May. We maintain our Buy re commendation.  
 

We estimate ca. AUD20m required for operations ahea d of production 
EUR had AUD3.3m in cash on its balance sheet at the end of June. We estimate 
that the company will require ca. AUD20m to finance operations ahead of the 
scheduled start of production at Wolfsberg. We assume this money will come in 
part from MEFI L.P. and in part from the exercise of options. Regarding the latter 
point, 200m options with a strike price of AUD0.10 (the current price in Sydney is 
AUD0.165) will be released from escrow on 20 September.   (p.t.o.)  
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Shift in main listing to Vienna to consolidate Austri an/EU support for the project    
Shareholders in EUR currently own the Wolfsberg Lithium Project through the Australian 
company European Lithium Ltd. which is the parent company of the Austrian project 
company ECM Lithium AT GmbH. EUR proposes to change the nationality of the stock 
market vehicle from Australian to Austrian through converting shares in European Lithium 
Ltd. into shares in a projected new company, European Lithium AG. Under this plan 
European Lithium AG would be created by renaming and changing the legal status of ECM 
Lithium AT GmbH. European Lithium Ltd. would become a shell company. EUR also plans 
to transfer the current Austrian listing from the Third Market of the Vienna Stock Exchange 
to the Prime Market. These moves would enhance the attractiveness of the EUR share to 
Austrian financial institutions and are also likely to strengthen support among Austrian and 
EU politicians who are in a position to grant subsidies to the Wolfsberg Lithium Project. They 
will also save the money currently spent on the Australian listing. 
 

Appointment of experienced Project Director    In early August EUR announced the 
appointment of Christian Heili as Project Director for the Wolfsberg Lithium Project. Mr Heili 
is a mining engineer with more than 30 years of experience in business, project 
management and wide-ranging operations including underground and beneficiation 
processes within the mining industry. Previous roles include Project Manager for Katanga 
Mining Ltd in DRC, Kinross Forrest Ltd in DRC, De Beers in South Africa, AngloGold 
Ashanti in Mali, Mine Manager for Mopani Copper Mines PLC, Production Manager for 
African Associated Mines (PVT) Ltd, and Anglo American Corp, VAAL Reefs Exploration 
and Mining Co. Ltd. Mr Heili will work closely with CEO Dietrich Wanke and consultants in 
overseeing the DFS. 
 

Scope to raise price target further if imminent dril ling campaign boosts resource    The 
current JORC-compliant resource estimate for Wolfsberg (based solely on Zone 1) is 2.86m 
tonnes measured grading 1.28% lithium oxide, 3.44m tonnes indicated grading 1.08% 
lithium oxide and 4.68m tonnes inferred grading 0.78% lithium oxide. The preliminary 
feasibility study (PFS) published in April and our current valuation are based on the 
measured and indicated part of this resource estimate i.e. 6.3m tonnes grading 1.17% 
lithium oxide. Over the next few days EUR will begin a drilling programme with the intention 
of converting the inferred resources at Zone 1 into indicated resources. There will be scope 
to raise our price target, if, as we expect, European Lithium raises the measured and 
indicated part of its JORC resource to over 10m tonnes. 
 

Valuation model assumptions little changed on May st udy    Our current valuation model 
and changes to the key assumptions underlying the model are shown in figures 1 and 2 
below. In early 2018 the start of the near-term drilling programme was scheduled for May, 
the completion of the DFS for the end of this year, and the start of production in 2020. 
Completion of the DFS is now expected in April 2019 and the start of production in Q1 2021 
(previously: 2020). This explains the reduction in our 2020/21 revenue forecast from 
AUD220.6m to AUD171.8m.  
 

Price target now €0.22 (previously: €0.19). Buy reco mmendation maintained    As figure 
2 shows, the assumptions underlying our valuation model deviate only slightly from our May 
study. Our yearly lithium hydroxide price forecasts are unchanged on the numbers provided 
by BMI for the preliminary feasibility study published in April. However, our total sales and 
average price forecast falls because the start of production is pushed back and BMI expects 
a slight decline in the commodity price during the latter years of our forecast period. Our 
price target rises from €0.19 to €0.22 mainly because of the 5% appreciation of the US 
Dollar against the Australian Dollar since our May study. We maintain our Buy 
recommendation. 
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Figure 1: Valuation model  

 19/20E 20/21E 21/22E 22/23E 23/24E 24/25E 25/26E 26/27E 27/28E 28/29E 29/30E 30/31E

Total mined (k tonnes) 332.5 707.5 740.0 720.0 725.0 740.0 725.0 720.0 715.0 690.0 620.4
Run of mine grade (Li2O) 0.71% 0.71% 0.71% 0.71% 0.71% 0.71% 0.71% 0.71% 0.71% 0.71% 0.71%

Li2O recovery to spodumene concentrate 75.4% 75.4% 75.4% 75.4% 75.4% 75.4% 75.4% 75.4% 75.4% 75.4% 75.4%

Spodumene concentrate produced (6% Li2O) 30,008 63,852 66,785 64,980 65,431 66,785 65,431 64,980 64,528 62,272 55,990

Li2O recovery in conversion plant 89.7% 89.7% 89.7% 89.7% 89.7% 89.7% 89.7% 89.7% 89.7% 89.7% 89.7%

LiOH H2O produced (tonnes) 4,529 9,638 10,080 9,808 9,876 10,080 9,876 9,808 9,740 9,399 8,451

LiOH H 2O price (USD/tonne) 24,200 25,025 23,650 21,450 19,250 16 ,300 15,000 15,000 15,000 15,000 15,000

LiOH H 2O revenue (USDm) 109.6 241.2 238.4 210.4 190.1 164.3 148.1 147.1 146.1 141.0 126.8

By-products (USDm) 14.2 14.2 14.2 14.2 14.2 14.2 14.2 14.2 14.2 14.2 14.2

Total revenue (USDm) 123.5 254.7 251.9 224.0 203.8 178.0 161.9 160.9 159.9 154.8 140.6

Direct mining and sorting cost (USDm) 18.9 40.3 42.1 41.0 41.3 42.1 41.3 41.0 40.7 39.3 35.3
(USD4,179/t Li2CO3)

Processing and G&A cost (USDm) 18.6 39.7 41.5 40.4 40.7 41.5 40.7 40.4 40.1 38.7 34.8
(USD4,117/t Li2CO3)

EBITDA (USDm) 85.9 174.7 168.3 142.6 121.8 94.4 80.0 79.5 79.1 76.8 70.5

Depreciation (USDm) 18.9 40.3 42.2 41.0 41.3 42.2 41.3 41.0 40.7 39.3 35.3

EBIT (USDm) 67.0 134.4 126.1 101.6 80.5 52.2 38.7 38.5 38.3 37.5 35.1

25% tax (USDm) 16.7 33.6 31.5 25.4 20.1 13.1 9.7 9.6 9.6 9.4 8.8

Operating CF after tax (USDm) 69.2 141.1 136.8 117.2 101 .7 81.3 70.3 69.9 69.5 67.4 61.7

Capital cost mine (USDm) 39.1 39.1

Capital cost processing plant (USDm) 172.7 172.7

Net cashflow (USDm) -211.8 -142.6 141.1 136.8 117.2 101.7 81.3 70.3 69.9 69.5 67.4 61.7

NPV net cashflows (discount rate: 10%) -178.7 -109.4 98.4 86.7 67.5 53.3 38.7 30.4 27.5 24.9 21.9 18.2

Sum NPVs (USDm) 179.5

Sum NPVs (AUDm) 249.7

End June 2018 net cash position (AUDm) 3.3

Proceeds of option exercise (AUDm) 20.4

Pre-production equity capital raise (AUDm) 7.5

Total equity valuation 280.9

Current no. shares outstanding (m) 545.7
No. shares issued against option exercise (m) 204.4
No. shares issued through equity capital raise (m) 53.5
Proforma share count (m) 803.6

Value per share (AUD) 0.350

Value per share (€) 0.216  
Source: European Lithium, First Berlin Equity Research estimates 
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Figure 2: Key assumptions underlying our valuation model  
Old New Delta %

Life of mine 11 years 11 years 0.0%
Average LiOH H2O price (USD/tonne) 18,555 18,395 -0.9%

LiOH H2O volume (tonnes) 101,287 101,287 0.0%

Total sales of LiOH H2O (USDm) 1,874 1,858 -0.8%
Total sales of by-products (USDm)
(feldspar, quartz, mica, sodium sulphate)
Total sales (USDm) 2,030 2,014 -0.8%
LiOH H2O production cost (USD/tonne) 8,296 8,296 0.0%
Total EBITDA (USDm) 1,190 1,174 -1.4%
Capital cost of mine construction (USDm) 78.2 78.2 0.0%
Capital cost of process plant (USDm) 345.4 345.4 0.0%
Total capital costs (USDm) 423.6 423.6 0.0%
Tax charge 25% 25% -
Discount rate 10% 10% -
Project NPV (USDm) 155.0 179.5 15.8%
Project NPV (AUDm) 205.7 249.7 21.4%
Proforma net cash position (AUDm) 44.8 31.1 -30.5%
Total equity valuation (AUDm) 250.5 280.9 12.1%
Proforma share count (m) 860.6 803.6 -6.6%
Value per share (AUD) 0.291 0.350 20.1%
Value per share (€) 0.187 0.216 15.6%

155.7155.7 0.0%

 
Source: European Lithium, DRA Global, Benchmark Mineral Intelligence, First Berlin Equity Research 
estimates 
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INCOME STATEMENT 

All figures in AUD 2015/16A 2016/17A 2017/18A 2018/19E 2019/20E 2020/21E

Revenue and other incomes 20,193,003 790,705 691,713 12 ,000 15,000 171,784,322

Mining and processing costs 0 0 0 0 0 -52,279,493

Parent co. employee benefits expense 0 -315,124 -213,548 -234,903 -258,393 -284,232

Consulting fees -8,043 -596,163 -481,273 -529,400 -582,340 -640,574

Travel expenses 0 -226,201 -268,015 -294,817 -324,298 -356,728

Regulatory and compliance costs -22,847 -381,828 -178,464 -196,310 -215,941 -237,536

Reverse takeover transaction cost 0 -4,925,229 0 0 0 0

Other expenses -52,593 -2,215,810 -255,746 -281,321 -309,453 -340,398

EBITDA 20,109,520 -7,869,650 -705,333 -1,524,751 -1,675,426 117,645,361

Depreciation, amortisation and impairment -996,178 -127,820 -36,180 -2,400 -2,400 -26,357,512

Operating income (EBIT) 19,113,342 -7,997,470 -741,513 -1,527,151 -1,677,826 91,287,849

Net financial result -2,691 -10,893 -8,285 40,966 -8,793,335 -24,164,590

Pre-tax income (EBT) 19,110,651 -8,008,363 -749,798 -1, 486,185 -10,471,161 67,123,258

Income taxes 0 0 0 0 0 -16,780,815

Net income / loss 19,110,651 -8,008,363 -749,798 -1,486 ,185 -10,471,161 50,342,444

Diluted EPS (in AUD) 7.64 -2.02 -0.15 -0.25 -1.69 6.13

Ratios

EBITDA margin on revenues 99.6% n.m. n.m. n.m. n.m. 68.5%

EBIT margin on revenues 94.7% n.m. n.m. n.m. n.m. 53.1%

Net margin on revenues 94.6% n.m. n.m. n.m. n.m. 29.3%

Tax rate 0.0% 0.0% 0.0% 0.0% 0.0% 25.0%

Expenses as % of revenues

Mining and processing costs n.m. n.m. n.m. n.m. n.m. 30.4%

Parent co. employee benefits expense n.m. 39.9% 30.9% 1957.5% 1722.6% 0.2%

Other expenses 0.3% 280.2% 37.0% 2344.3% 2063.0% 0.2%

Y-Y Growth

Revenues n.a. -96.1% -12.5% -98.3% 25.0% n.m.

Operating income n.a. n.m. n.m. n.m. n.m. n.m.

Net income/ loss n.a. n.m. n.m. n.m. n.m. n.m.  
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BALANCE SHEET 

All figures in AUD 2015/16A 2016/17A 2017/18A 2018/19E 2019/20E 2020/21E

Assets

Current assets, total 426,224 1,079,853 3,858,732 5,694,758 17,031,980 22,872,882

Cash and cash equivalents 344,286 549,855 3,258,892 5,094,758 16,281,980 17,719,352

Trade and other receivables 81,938 330,765 599,840 600,000 750,000 5,153,530

Restricted cash and other deposits 0 199,233 0 0 0 0

Non-current assets, total 17,101,967 21,791,323 27,726 ,120 31,727,120 330,408,460 602,745,688

Property, plant & equipment 0 6,150 4,880 5,880 294,687,220 563,024,448

Deferred exploration and evaluation expenditure 17,072,463 21,532,875 27,465,305 31,465,305 35,465,305 39,465,305

Restricted cash and other financial assets 29,504 252,298 255,935 255,935 255,935 255,935

Total assets 17,528,191 22,871,176 31,584,852 37,421,878 347,440,440 625,618,570

Shareholders' equity & debt

Current liabilities, total 1,009,236 523,484 656,789 48 0,000 600,000 3,435,686

Trade and other payables 337,836 523,484 656,789 480,000 600,000 3,435,686

Borrowings 671,400 0 0 0 0 0

Long term liabilities, total 0 0 0 7,500,000 307,500,000 532,500,000

Borrowings 0 0 0 0 300,000,000 525,000,000

Convertible notes 0 0 0 7,500,000 7,500,000 7,500,000

Shareholders' equity 16,518,955 22,347,692 30,928,063 2 9,441,878 39,340,440 89,682,883

Total consolidated equity and debt 17,528,191 22,871, 176 31,584,852 37,421,878 347,440,440 625,618,570

Ratios

Current ratio (x) 0.42 2.06 5.88 11.86 28.39 6.66

Quick ratio (x) 0.42 2.06 5.88 11.86 28.39 6.66

Net debt -1,045,190 -1,001,386 -3,514,827 -5,350,693 283,462,085 507,024,713

Net gearing -6.3% -4.5% -11.4% -18.2% 720.5% 565.4%

Book value per share (in AUD) n.m. 0.05 0.06 0.05 0.07 0.15

Return on equity (ROE) n.a. -41.2% -0.7% -4.9% -30.4% 78.0%  
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CASH FLOW STATEMENT 

All figures in AUD 2015/16A 2016/17A 2017/18A 2018/19E 2019/20E 2020/21E

Cash flow from operating activities 

Revenue from mining 0 0 0 0 0 171,784,322

Payments to suppliers, employees; mining costs -37,127 -2,922,853 -1,557,730 -1,700,879 -1,705,426 -55,706,804

Payments for exploration 0 -3,575,108 -4,279,180 -4,000,000 -4,000,000 -4,000,000

Net interest received/(paid) 107 3,251 23,990 40,966 -8,793,335 -24,164,590

Decrease/(increase) in restricted cash balances 0 -422,027 221,362 -821 0 0

VAT refund 63,346 0 140,234 0 0 0

Tax paid 0 0 0 0 0 -16,780,815

Net cash provided by/(used in) operating 
activities 

26,326 -6,916,737 -5,451,324 -5,660,734 -14,498,761 71,132,112

Cash flow from investing activities 

Proceeds from the sale of exploration tenements -409,405 70,000 430,000 0 0 0

Payment for property, plant and equipment 0 -6,838 0 -3,400 -294,683,740 -294,694,740

Cash acquired on acquisition of accounting 
subsidiary

0 343,642 0 0 0 0

Net cash provided by/(used in) investing 
activities 

-409,405 406,804 430,000 -3,400 -294,683,740 -294,694,740

Free cash flow -383,079 -6,509,933 -5,021,324 -5,664,134 -309,182,501 -223,562,628

Cash flow from financing activities 

Proceeds from capital raisings/option exercise 0 7,016,675 8,502,309 0 20,369,722 0

Payment for share issue costs 0 -299,801 -781,033 0 0 0

Increase/(decrease) in loans and borrowings -37,463 0 0 0 300,000,000 225,000,000

Convertible notes 7,500,000

Transfer to subsidiaries 754,759 0 0 0 0 0

Net cash provided by financing activities 717,296 6, 716,874 7,721,276 7,500,000 320,369,722 225,000,000

Net increase in cash and cash equivalents 334,217 206,941 2,699,952 1,835,866 11,187,222 1,437,372

Cash and cash equivalents at the beginning of the 
year 

16,591 344,286 549,855 3,258,892 5,094,758 16,281,980

Effects of exchange rate fluctuations on cash held -6,522 -1,372 9,085 0 0 0

Cash and cash equivalents at the end of the 
year 

344,286 549,855 3,258,892 5,094,758 16,281,980 17,719,352

EBITDA/share (in AUD) 8.04 -1.98 -0.14 -0.34 -0.36 20.61

Y-Y Growth

Operating cash flow n.a. 2938.3% 637.9% 70.8% n.m. n.m.

Free cash flow n.a. n.m. n.m. n.m. n.m. n.m.

EBITDA/share n.a. n.m. n.m. n.m. n.m. n.m.  
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FIRST BERLIN RECOMMENDATION & PRICE TARGET HISTORY 
Report 

No.: 
Date of 

publication 
Previous day 
closing price Recommendation Price 

target 

Initial 
Report 7 March 2018 €0.15 Add €0.19 

2 23 May 2018 €0.13 Buy €0.19 

3 Today €0.10 Buy €0.22 

 
Authored by: Simon Scholes, Analyst 
 
Company responsible for preparation:  
 
First Berlin Equity Research GmbH  
Mohrenstraße 34  
10117 Berlin  
 
Tel.  +49 (0)30 - 80 96 93 94 Fax  +49 (0)30 - 80 93 96 87 
 
info@firstberlin.com 
www.firstberlin.com 
 
Person responsible for forwarding or distributing t his financial analysis: Martin Bailey 
 
Copyright© 2018 First Berlin Equity Research GmbH  No part of this financial analysis may be copied, 
photocopied, duplicated or distributed in any form or media whatsoever without prior written permission from 
First Berlin Equity Research GmbH. First Berlin Equity Research GmbH shall be identified as the source in 
the case of quotations. Further information is available on request. 
 

INFORMATION PURSUANT TO SECTION 34B OF THE GERMAN S ECURITIES TRADING ACT [WPHG], 
TO REGULATION (EU) NO 596/2014 OF THE EUROPEAN PARL IAMENT AND OF THE COUNCIL OF 
APRIL 16, 2014, ON MARKET ABUSE (MARKET ABUSE REGUL ATION) AND TO THE GERMAN 
ORDINANCE ON THE ANALYSIS OF FINANCIAL INSTRUMENTS [FINANV] 
First Berlin Equity Research GmbH (hereinafter referred to as: “First Berlin”) prepares financial analyses while taking the 
relevant regulatory provisions, in particular the German Securities Trading Act [WpHG], Regulation (EU) No 596/2014 of the 
European Parliament and of the Council of April 16, 2014, on market abuse (market abuse regulation)  and the German 
Ordinance on the Analysis of Financial Instruments [FinAnV] into consideration. In the following First Berlin provides investors 
with information about the statutory provisions that are to be observed in the preparation of financial analyses. 

CONFLICTS OF INTEREST 
In accordance with Section 34b Paragraph 1 of the German Securities Trading Act [WpHG] and Regulation (EU) No 596/2014 
of the European Parliament and of the Council of April 16, 2014, on market abuse (market abuse regulation) financial analyses 
may only be passed on or publicly distributed if circumstances or relations which may cause conflicts of interest among the 
authors, the legal entities responsible for such preparation or companies associated with them are disclosed along with the 
financial analysis. 

First Berlin offers a range of services that go beyond the preparation of financial analyses. Although First Berlin strives to avoid 
conflicts of interest wherever possible, First Berlin may maintain the following relations with the analysed company, which in 
particular may constitute a potential conflict of interest (further information and data may be provided on request): 

� The author, First Berlin, or a company associated with First Berlin holds an interest of more than five percent in the 
share capital of the analysed company; 

� The author, First Berlin, or a company associated with First Berlin provided investment banking or consulting services 
for the analysed company within the past twelve months for which remuneration was or was to be paid; 

� The author, First Berlin, or a company associated with First Berlin reached an agreement with the analysed company 
for preparation of a financial analysis for which remuneration is owed; 

� The author, First Berlin, or a company associated with First Berlin has other significant financial interests in the 
analysed company; 

In order to avoid and, if necessary, manage possible conflicts of interest both the author of the financial analysis and First Berlin 
shall be obliged to neither hold nor in any way trade the securities of the company analyzed. The remuneration of the author of 
the financial analysis stands in no direct or indirect connection with the recommendations or opinions represented in the 
financial analysis. Furthermore, the remuneration of the author of the financial analysis is neither coupled directly to financial 
transactions nor to stock exchange trading volume or asset management fees. 

If despite these measures one or more of the aforementioned conflicts of interest cannot be avoided on the part of the author or 
First Berlin, then reference shall be made to such conflict of interest. 

INFORMATION PURSUANT TO SECTION 64 OF THE GERMAN SE CURITIES TRADING ACT [WPHG] 
(2ND FIMANOG) OF 23 JUNE 2017, DIRECTIVE 2014/65/EU OF THE EUROPEAN PARLIAMENT AND OF 
THE COUNCIL OF 15 MAY 2014 ON MARKETS IN FINANCIAL INSTRUMENTS AND AMENDING 
DIRECTIVE 2002/92/EC AND DIRECTIVE 2011/61/EU, ACCOMPANIED BY THE MARKETS IN 
FINANCIAL INSTRUMENTS REGULATION (MIFIR, REG. EU NO . 600/2014) 
First Berlin notes that is has concluded a contract with the issuer to prepare financial analyses and is paid for that by the issuer. 
First Berlin makes the financial analysis simultaneously available for all interested security financial services companies. First 
Berlin thus believes that it fulfils the requirements of section 64 WpHG for minor non-monetary benefits. 

 

PRICE TARGET DATES 
Unless otherwise indicated, current prices refer to the closing prices of the previous trading day. 

AGREEMENT WITH THE ANALYSED COMPANY AND MAINTENANCE  OF OBJECTIVITY 



17 September 2018 European Lithium Limited 

 
 
 

 

FIRST BERLIN 
Equity Research 

 

 

 
  

 Page 9/10 

The present financial analysis is based on the author’s own knowledge and research. The author prepared this study without 
any direct or indirect influence exerted on the part of the analysed company. Parts of the financial analysis were possibly 
provided to the analysed company prior to publication in order to avoid inaccuracies in the representation of facts. However, no 
substantial changes were made at the request of the analysed company following any such provision. 

ASSET VALUATION SYSTEM 
First Berlin’s system for asset valuation is divided into an asset recommendation and a risk assessment. 

ASSET RECOMMENDATION 
The recommendations determined in accordance with the share price trend anticipated by First Berlin in the respectively 
indicated investment period are as follows: 

Category 1 2

Current market capitalisation (in €) 0 - 2 billion > 2 billion

Strong Buy¹ An expected favourable price trend of: > 50% > 30%

Buy An expected favourable price trend of: > 25% > 15%

Add An expected favourable price trend of: 0% to 25% 0% to 15%

Reduce An expected negative price trend of: 0% to -15% 0% to -10%

Sell An expected negative price trend of: < -15% < -10%

¹ The expected price trend is in combination with sizable confidence in the quality and forecast security of management.  

Our recommendation system places each company into one of two market capitalisation categories. Category 1 companies 
have a market capitalisation of €0 – €2 billion, and Category 2 companies have a market capitalisation of > €2 billion. The 
expected return thresholds underlying our recommendation system are lower for Category 2 companies than for Category 1 
companies. This reflects the generally lower level of risk associated with higher market capitalisation companies. 

RISK ASSESSMENT 
The First Berlin categories for risk assessment are low, average, high and speculative. They are determined by ten factors: 
Corporate governance, quality of earnings, management strength, balance sheet and financial risk, competitive position, 
standard of financial disclosure, regulatory and political uncertainty, strength of brandname, market capitalisation and free 
float. These risk factors are incorporated into the First Berlin valuation models and are thus included in the target prices. First 
Berlin customers may request the models. 

INVESTMENT HORIZON 
Unless otherwise stated in the financial analysis, the ratings refer to an investment period of twelve months. 

UPDATES 
At the time of publication of this financial analysis it is not certain whether, when and on what occasion an update will be 
provided. In general First Berlin strives to review the financial analysis for its topicality and, if required, to update it in a very 
timely manner in connection with the reporting obligations of the analysed company or on the occasion of ad hoc notifications. 

SUBJECT TO CHANGE 
The opinions contained in the financial analysis reflect the assessment of the author on the day of publication of the financial 
analysis. The author of the financial analysis reserves the right to change such opinion without prior notification. 

 

Legally required information regarding 

� key sources of information in the preparation of th is research report 

� valuation methods and principles 

� sensitivity of valuation parameters 

can be accessed through the following internet link : http://firstberlin.com/disclaimer-english-link/   

 

SUPERVISORY AUTHORITY: Bundesanstalt für Finanzdien stleistungsaufsicht (German Federal Financial Super visory 
Authority) [BaFin], Graurheindorferstraße 108,  53117 Bonn and Lurgiallee 12,  60439 Frankfurt 

 
EXCLUSION OF LIABILITY (DISCLAIMER) 

 
RELIABILITY OF INFORMATION AND SOURCES OF INFORMATI ON 
The information contained in this study is based on sources considered by the author to be reliable. Comprehensive verification 
of the accuracy and completeness of information and the reliability of sources of information has neither been carried out by the 
author nor by First Berlin. As a result no warranty of any kind whatsoever shall be assumed for the accuracy and completeness 
of information and the reliability of sources of information, and neither the author nor First Berlin, nor the person responsible for 
passing on or distributing the financial analysis shall be liable for any direct or indirect damage incurred through reliance on the 
accuracy and completeness of information and the reliability of sources of information. 

RELIABILITY OF ESTIMATES AND FORECASTS 
The author of the financial analysis made estimates and forecasts to the best of the author’s knowledge. These estimates and 
forecasts reflect the author’s personal opinion and judgement. The premises for estimates and forecasts as well as the author’s 
perspective on such premises are subject to constant change. Expectations with regard to the future performance of a financial 
instrument are the result of a measurement at a single point in time and may change at any time. The result of a financial 
analysis always describes only one possible future development – the one that is most probable from the perspective of the 
author – of a number of possible future developments. 

Any and all market values or target prices indicated for the company analysed in this financial analysis may not be achieved due 
to various risk factors, including but not limited to market volatility, sector volatility, the actions of the analysed company, 
economic climate, failure to achieve earnings and/or sales forecasts, unavailability of complete and precise information and/or a 
subsequently occurring event which affects the underlying assumptions of the author and/or other sources on which the author 
relies in this document. Past performance is not an indicator of future results; past values cannot be carried over into the future. 

Consequently, no warranty of any kind whatsoever shall be assumed for the accuracy of estimates and forecasts, and neither 
the author nor First Berlin, nor the person responsible for passing on or distributing the financial analysis shall be liable for any 
direct or indirect damage incurred through reliance on the correctness of estimates and forecasts. 

INFORMATION PURPOSES, NO RECOMMENDATION, SOLICITATI ON, NO OFFER FOR THE 
PURCHASE OF SECURITIES 
The present financial analysis serves information purposes. It is intended to support institutional investors in making their own 
investment decisions; however in no way provide the investor with investment advice. Neither the author, nor First Berlin, nor 
the person responsible for passing on or distributing the financial analysis shall be considered to be acting as an investment 
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advisor or portfolio manager vis-à-vis an investor. Each investor must form his own independent opinion with regard to the 
suitability of an investment in view of his own investment objectives, experience, tax situation, financial position and other 
circumstances. 

The financial analysis does not represent a recommendation or solicitation and is not an offer for the purchase of the security 
specified in this financial analysis. Consequently, neither the author nor First Berlin, nor the person responsible for passing on or 
distributing the financial analysis shall as a result be liable for losses incurred through direct or indirect employment or use of 
any kind whatsoever of information or statements arising out of this financial analysis. 

A decision concerning an investment in securities should take place on the basis of independent investment analyses and 
procedures as well as other studies including, but not limited to, information memoranda, sales or issuing prospectuses and not 
on the basis of this document. 

NO ESTABLISHMENT OF CONTRACTUAL OBLIGATIONS 
By taking note of this financial analysis the recipient neither becomes a customer of First Berlin, nor does First Berlin incur any 
contractual, quasi-contractual or pre-contractual obligations and/or responsibilities toward the recipient. In particular no 
information contract shall be established between First Berlin and the recipient of this information. 

NO OBLIGATION TO UPDATE 
First Berlin, the author and/or the person responsible for passing on or distributing the financial analysis shall not be obliged to 
update the financial analysis. Investors must keep themselves informed about the current course of business and any changes 
in the current course of business of the analysed company. 

DUPLICATION 
Dispatch or duplication of this document is not permitted without the prior written consent of First Berlin. 

SEVERABILITY 
Should any provision of this disclaimer prove to be illegal, invalid or unenforceable under the respectively applicable law, then 
such provision shall be treated as if it were not an integral component of this disclaimer; in no way shall it affect the legality, 
validity or enforceability of the remaining provisions. 

APPLICABLE LAW, PLACE OF JURISDICTION 
The preparation of this financial analysis shall be subject to the law obtaining in the Federal Republic of Germany. The place of 
jurisdiction for any disputes shall be Berlin (Germany). 

NOTICE OF DISCLAIMER 
By taking note of this financial analysis the recipient confirms the binding nature of the above explanations. 

By using this document or relying on it in any manner whatsoever the recipient accepts the above restrictions as binding for the 
recipient. 

QUALIFIED INSTITUTIONAL INVESTORS 
First Berlin financial analyses are intended exclusively for qualified institutional investors. 

 

This report is not intended for distribution in the  USA, Canada and/or the United Kingdom (Great 
Britain).  


